d ns Standerds. Lec and SBBC will genenally follow the
standardssetfordxmAttachmmtl]Imr&progmmmandopaauons SBBC further agrees that if, in
the sole judgment of Lee, SBBC does not comply with these standards, Lee may suspend or cancel any
speciﬁcprogramnptincoumljance.

All equipment necessary for broadcasting by the Station shall be maintained by Lee in a condition
consistent with good engineering practices and in compliance in all material respects with the applicable
rules and regulations of the Commission. All capital expenditures reasonably required to maintain the
qualityoftbeStation’ssi_gmlshall'bemadebylceinaﬁmelyﬁshibn. Upon Lee’s timely request, SBBC
shall reimburse Lee for the maintenance of station equipment and shall reimburse Lee for all capital
expenditures reasonably required to maintain the quality of the station’s signal. However, the preceding
sentence shall not be deemed to obligate SBBC to take any steps to correct any interference problems.

During the term of this Agreement, Lee shall maintain such records and information required by
the Federal Communications Cqmmissiontobeplaoedinﬂ:cpublicinspectionﬁlw of the Station
pertaining to the broadcast of political programming and advertisements, in accordance with the provisions
of Sections 73.1940 and 73.3526 of the Commission’s rules, and to the broadcast of sponsored
programming addressing political issues or controversial subjects of public importance, in accordance with
the provisions of Sections 73.1212 of the Commission’s rules. Upon request, SBBC shall furnish Lee with
any and all material in SBBC’s possession reasonably required by Lee to maintain such files. SBBC shall
alsoconsulthﬂ:[neandadhcms&xcﬂytostattumandmlw regulations, and policies of the Commission,
as announced from time to time, with respect to the carriage of political advertisements and programming
(including, without limitation, the rights of candidates and, as appropriate, others to equal opportunities )
and the charges permitted therefor. SBBC will provide to Lee such documentation relating to such
- advertisements and programming as Lee shall reasonably request and shall indemnify the Station for any
claim, demand, cost, or expense (including reasonable attorneys’ fees) arising from the broadcast of any
suchmatenalbytheStanondunngthetennofﬂnsAgrwm

esponsibilif [ Jpenges. SBBC shall employ and be responsible for
the salaries, taxes, msumnoeandmlatedcostsforaﬂpersmsusedmﬂ:epmducuonofnspmgmmnmg
SBBC shall provide at its expense a duly licensed duty operator at all times SBBC is using the Stations
airtime. All such duty operators and all SBBC personnel present at the Station shall be subject to the
supervision and direction of Lee’s Manager. Lee shall pay for all costs associated with its program
production, all fees to ASCAP and BMI and for any other copyright fees attributable to its programming
broadcast on the Station, subject to reimbursement by SBBC as hereinafter set forth. SBBC shall also pay
'forallcostsassociatedwimArbitronoranyoﬂ:crratingsservicc. SBBC shall advance to Lee on a
monthly basis all of Lee’s operating expenses (herein referred to as Monthly Base Amount ).




8. Operstion of Station. Notwithstanding anything to the contrary in this Agreement, Lee

“shall retain full authority and power with respect to the operations of the Station during the period of this

Agreement. Lee shall provide and pay for (a) its Manager for the Station, who shall report solely to, and
be accountable solely to Lee and who shall direct day-to-day operations of the Station and (b) such other
mgheeﬁmaﬁprogumnhgmmﬁndwasmmsuymﬁdﬁﬂﬁsobﬁgaﬁmsmdamis_
Agreement. Lee shall be responsible for maintaining and staffing the main studio. Lee shall retain control,
said control to be reasonably exercised, over the policies, programming and operations of the Station,
including, without limitation, the right to decide whether to accept or reject any programming or
advertisements, the right to preempt any programs in order to broadcast a program deemed by Lee to be of

'gwaternaﬁonal,regional, or local interest, and the right to take any other actions necessary to comply with

the laws of the United States, the State of Michigan, and the rules, regulations, and policies of the Federal
Communications Commission, including the prohibition of unauthorized transfers of control Lee shall be
responsible for meeting all of its requirements with respect to its local service obligations including, but not
limited to, broadcasting station identifications and maintaining its main studio within the Station’s principal
community contour.

9.  Special Events. Lec reserves the right, in its sole discretion and without liability, to
preempt any SBBC programs, and to use part or all of the time contracted for by SBBC to broadcast
events of special importance. In all such cases, Lee will use its best efforts to give SBBC reasonable notice
of its intention to preempt such broadcast or broadcasts, and, if there is such preemption, SBBC shall
receive the payméntcreditspeciﬁedinAttachmemIIforthc SBBC broadcast or broadcasts which were
preempted. ' ) '

10. Force Majeure. Any failure or impairment (i.e., failure to broadcast at Station’s full
authorized height and power) of facilities or any delay or interruption in broadcast programs, or failure at
any time to furnish facilities, in whole or in part, for broadcasting, due to acts of God, strikes or threats
thereof or force majeure or due to causes beyond the control of Lee shall not constitute a breach of this
Agreement and Lee will not be liable to SBBC, except to the extent of allowing in each such case an
appropriate payment credit for time or broadcasts not provided based upon a pro rata adjustment to
amounts due as specified in Attachment II based upon the length of time during which the failure or

11.  Right to Use the Programs. The right to use SBBC’s programs and to authorize their use
in any manner and in any media whatsoever shall be and remain vested solely in SBBC.

12. Payola. SBBC agrees that neither it nor its employees will accept any material

compensation or any material gift or gratuity of any kind, regardless of its form, including, but not limited

to, a commission, discount, bonus, materials, supplies or other merchandise, services, or labor, whether or
not pursuant to written contracts or agreements between SBBC and merchants or advertisers, unless the

3



payer is appropriately identified on the air as having paid for or furnished such consideration in accordance
with FCC requirements. SBBC agrees to execute and provide Lee with an annual Payola Affidavit,
substantmllymthcfonnwhnchlsaﬂmhedhcretoasAuadnnmtIV
13. nce with Law. SBBC Agrees that throughout the term of this Agreement, it will
oomplywnhaulawsandreguhuonsappheabletoﬂwconductoﬁtsbusms
14. demnifi ] arranty. SBBC will indemnify and hold harmless Lee, its directors,
_officers, employees, agaﬂsandaﬁhat&fromandagamstallhabﬂny including without limitation all
eonsequeunaldamagesan_dattomeyfm,ansmgwtoformc:denttothepmgramrmngﬁlmmhedbySBBC
or the conduct of SBBC, its employees, contractors, or agents. Without limiting the generality of the
foregoing, SBBC will indemnify and hold and save Lee, its directors, officers, employees, agents and
affiliates harmless against liability for libel, slander, infringement of trademarks, trade names, or program
titles, violation of rights of privacy, and infringement of copyrights and proprietary rights resulting from
the programming furnished by SBBC. Lee reserves the right to refuse to broadcast any program or
programs containing matter which is, or in the reasonable opinion of Lee may be, or which a third party
claims to be, violative of any right of theirs for which may constitute a personal attack as the term is and
has been defined by the Federal Communications Commission. SBBC’s obligation to hold Lee harmless
against the liabilities specified above shall survive any termination of this Agreement. It is expressly
agreed that SBBC does not indemnify Lee or otherwise have any responsibility for payment of any forfiture
assessed against Lee or any of its prinicipals in connection with FCC MM No. 93-298.
‘15.  Events of Default. The following shall, after the expiration of the applicable cure periods,
constitute Events of Default under the Agreement:
15.1 Non-Payment. SBBC’s failure to timely pay the consideration provided for in
Paragraph 2 hereof,
152 Default in Covenants. SBBC’s or Lee’s material default in the observance or
performance of any material covenant, condition or agreement contained herein; or
153 Breach of Representation. SBBC’s or Lee’s material breach of any
representation or warranty herein, or in any certificate or document furnished pursuant to the provisions
hereof, which shall prove to have been false or misleading in any material respect as of the time made or
furnished.

154  Cure Periods. An Event of Default shall not be deemed to have occurred until
fifteen (15) business days after the non-defauiting party has provided the other party with written notice
specifying the event or events that if not cured would constitute an Event of Default and specifying the
actions necessary to cure within such period. This period may be extended for a reasonable period of time
if the defaulting party is acting in good faith to cure and such delay is not materially adverse to the other
party.



- Tormingtic t ault. If there is an uncured Event of Default by SBBC,
LeeshallbeundernoﬁnthcrobhgatlontomakeavmhbletoSBBCanyﬁnﬂ:erbrondcasthmeor
broadcastu'anstmsslonfaclhmandallamountsaccmedorpayableto[.eeuptothcdatcoftermmsuon

whlchhavenotbeenpaldslnllmmwdmtelybecomducandpayablc

15.6 inbilities w [ tion. SBBC shall be responsible for all liabilities, debts
andobhgauonofLeemﬂnngﬁ'omﬂxeuscofmanwandUmsmsmonfwlmw including, without
mmmmmmk,mwmmmmm,mm&rm’smm,
local and other tax liabilities associated with SBBC’s payments to Lec as provided herein.

16.  Representations. Both SBBC and Lee repment that they are legally qualified,
empowered, and able to enter into this Agreement.

17.  Modification and Waiver. No modification or waiver of any provision of this Agreement
shall in any event be effective unless the same shall be in writing signed by the party against whom the
waiver is sought to be enforced, and then such waiver and consent shall be effective only in the specific
instance and for the purpose for which given.

18. No Waiver; Remedies Cumulative. No failure or delay on the part of SBBC or Lee in
exercising any right or power hereunder shall operate as a waiver thereof, nor shall any single or partial
exercise of any such right or power, or any abandonment or discontinuance of steps to enforce such a right -
or power, preclude any other or further exercise thereof or the exercise of any other right or power. The
rights and remedies of SBBC and Lee herein provided are cumulative and are not exclusive of any right or
remad:eswhmhﬂwymayoﬂ:ervnsehave

19. Construction. ThlsAgremmtshaHbecaBUuedmacoordanoewmmcmmallawsof
the State of Michigan and the obligations of the parties hereto are subject to all federal, state or municipal
laws or regulations now or hereafter in force and to the regulations of the Federal Communications
Commission and all other governmental bodies or authorities presently or hereafter duly constituted. The
parties belicve that the terms of this Agreement meet all of the requirements of current Federal
Communications Commission policy for brokerage agreements and agree that they shall negotiate in good

faith to meet any Federal Communications Commission concern with respect to it if they are incorrectly

interpreting current Federal Communications Commission policy or that policy is modified. If the parties
cannot agree to a modification or modifications deemed necessary by either party to meet Federal
Communications Commission requirements, the termination provisions of Paragraph 20 below shall apply.
The parties further agree that they will submit to the FCC a copy of this Agreement so that the FCC will be

.aware of the parties” plan.

20. Termination. Either party may terminate this Agreement by giving six (6) months’
advance notice to the other party by tendering to the other party cash equal to the fee (the Termination Fee )
as defined herein; provided that either party can make such termination effective immediately if it has been



ordered by the Commission to.do so to comply with Federal Communications Commission rules or policies.
In the event of such FCC-mandated termination, neither party shall have any obligation to the other. If
mmmmwmm&mdmmmmmmmm
by the FCC that the Agreement violates FCC ml&sorpohcy, theTermmatlonFeeshallbeFlﬁyThwsand
Dollars (50,000.00).

21. Headings. mhe.dmgscontamedmﬂmAgreemmtaremcludedforconmmoeonly
andnosuchheadmgshallmanywayalterﬂnenmmgofanyprovnsxm.

22.  Successors and Assigns. This Agreement shall be binding upon and inure to the benefit
of the parties and their respective successors and assigns, including, without limitation, any transferee or
assignee of the Commission license for the Station. Notwithtanding the above, in the event Lee shall
decide to assign the license and assets of Station to an Eligible Third Party as defined herein, or to transfer
control of Lee to an Eligible Third Party (herein: Station Sale ), and the Eligible Third Party does not
desire to continue the Agreement, Lee shall include in any agreement governing the Station Sale a provision
making a condition to the closing of the Station Sale the payment to SBBC of the Termination Fee as
defined in Paragraph 20 hereof.

Lee agrees to send by ovemight courier service within two (2) business days followmg the
execution of any agreement governing a Station Sale a legible copy of the agreement. An Eligible Third
Party is defined as a bona fide purchaser for value of the Station which purchaser is not affiliated with Lee
and/or whose principals, partners, officers and/or directors are not related or formerly related to the
pnnclpals oﬂioetsanddlreCwEOfLwasofthcdateofmuumoftheTmeBmkaagcAgrwmm

23. ate Signatures. This Agreement may be signed in one or more counterparts,
eachofwhlchshallbedeunedaduphcateonglmemdmgmﬂ)eparneshaetonotwﬂnsmndmgthatﬂme
paxu&sarenotslgnatorytothcsanwongmalorthesaxmcounterpart.

24.  Effective Date. The “Effective Date” for purposes of this Agreement shall be the date the
Station begins to broadcast programming produced by SBBC. SBBC shall begin producing programming
for broadcasting over the Station seven (7) days after the FCC grant of authority to resume operations
following the filing by Lee of an Application for Direct Measurment of Power and a Partial Proof of
Performance. -

25. __qt:__. Any notice required hereunder shall be in writing and any payment, notice or
other communications shall be deemed given when delivered personally or mailed by certified mail or
Federal Express, postage prepaid, with return receipts requested and addressed in accordance with in
, Attachment V hereto.

26. Entire Agreement. This Agreement embodies the entire agreement between the parties
and there are no other agreements, representations, warranties, or understandings, oral or wntten, between




them with respect to the subject matter hereto. No alteration, modification or change of this Agreement
shall be valid unless by like written instrument.

27. M!‘.m Exocept as set forth in Section 20, if any provision or provisions contained in
ﬁnsAgreementlshcldtobemvdxd,ﬂlegalorunenforoeable this shall not affect any other provision
_ hereof,andthstgreanmtshallbecmsﬂuedas:fsuchmvahd,dlegalorunenforceablcpmmxonor

provisions had not been contained herein. »

28. _gmmmparﬁwagmgthatnmhinghereinshaﬂmnsﬁmajointvmm
~between them. The parties acknowledge that call letters, trademarks and other intellectual property shall at
allﬁmesremainthepropertyofiherwpectivebartiesandﬂ:axneitherpartyshallobtainanyownership
merwtmtheothcrpanysxmdlecamlpmpertybyvmcofthlsAgreement

29. lold Harmie Leeaclmowledgesthatrtmﬂbemponmbleformeetmgalls&ndardsfor
ﬂlcoperanonofWTRXatltsFlmtsmdlo transmitter and tower sites. It agrees to hold harmless SBBC
for any liabilities resulting from the use of any and all equipment and structures as they relate to any and all
government standards including but not limited to EP.A., 0SHA ,FCC.and FAA.

IN S WHEREOF, the parties have executed this Agreement as of the date first above
written. ’

D. /OMMUNICATIONS, INC.

B:

{ " ]
d Lee Schuehrer, President

SAGIN, YQOADCAST]NG CORPORATION

eph M. Mengden, @efExecuﬁvc Officer




A.'E[A_QEL!LN_T_I.

BROKERED TIME
Throughout the term of this Agreement, Lée shall make the station available to SBBC for program
transmission a minimum of 164 hours per week, Sunday through Saturday, except for downtime
 occasioned by routine maintenance. Lee’s reserved airtime of up to four (4) hours per week shall be
‘scheduled between the hours of 6am and 10am on Sundays. . Any routine or non-emergency maintenance
- work affecting the operation of the station at full power shall be scheduled with at least forty-eight (48)
hours notice to SBBC. 2



ATTA
Page 1 of 2

COMPENSATION

CmnpmsaumwbepudbySBBCwLeemubeasfoﬂowscanmmmng&omﬂweﬁchWdatem
Paragraph 24 of this agreement:

1. Failure to Broadcast. SBBC acknowlodges that all or part of the Purchased Time may

not be broadcast over the air due to preemption pursuant to Paragraph 9 of this Agreement or to events
: bwmdﬂmrwmabhmloflmhcludmg,whhdnﬁmuﬁmwsofGodaMgovemmMmd
other labor difficulties, change of ownership of the Station or Station’s technical difficulties. In the event
scheduled programming referenced herein is not able to be broadcast for any such reason, other than by act
of God, not on public emergency, Lee shall prorate and credit amounts payable under the Agreement as be
liable for any consequential or incidental damages relating to its failure or inability to air scheduled
programming of its choosing and to retain the revenues from any advertising broadcast in any such period.

2. Fees. Upon execution of this Agreement, Lee shall waive all fees during first twelve (12)
months of Agreement, which waiver is deemed to be a credit for SBBC advancing to Lee funds, not to
exceed Twenty-five Thousand Dollars, (25,000.00), to pay expenses necessary to put the Station back into
opemuon,mcludmgbutnothmmedto engineering fees incured in connection with preparation of a Partial

Proof of Performance. Thereafter, the fee schedule shall be as follows: One thousand dollars per month A

for tweive (12) months, renewable uptotwcmy 24 ms?).x./Oﬂv 'f‘)"" Py
In addition, SBBC shall pay Lee -ﬁve (25) sales revenue net of all rep and agency

)
gt

commission collections based on all cash sales transacted south of the Genesee/Saginaw County line, or Jufi A«

attributable to that percentage of business south of said line. As an example:

21 ADI Buy. If the agency for Hardies buys advertising for all area restaurants and
four are north of county line and four are south, then 50% of sales would be attributed to the Flint Division.

22  Flint Buy. If Superior Cadillac/Pontiac, located in Flint, buys time, the total sale
is attributed to the Station.

23 Tri-Cities Buy. If Sarrow Olds, located in Saginaw, buys time, no portion of the
sale is attributable to the Station.

7«4‘.4.,



~ ATTA NT II
o Page 2 of 2
COMPENSATION

EDEn i SBBCshallalsopaytoLeewxﬂlmﬁw(S)busmessdaysof
, srequwttheMoMMyBaseAnWormypommmemfwhchrepmmsmunbummforﬂw
following:

41  Propertytaxes: All taxes shall be considered reimbursed by a $1,000.00 quarterly
payment made at the end of each quarter beginning three months after the beginning of this agreement.
42 Transmitter and tower electricity. =~
43 Phone charges for broadcast lines.
44  Libel insurance. |
45 Tower and transmitter property insurance.
4.6 Music licensing fees.

10



A I
: Page 1 of 4
PROGRAM AND OPERATION STANDARDS

SBBC and Lee shall cooperate in the broadcasting of programs of the highest possible standard of
excellence. Without limiting the generality of the foregoing, SBBC and Lee will observe the following
policies in the preparation, writing and production of their own (non-syndicated or network) programs:

L. M_ng Thesub]ectofrehg:onandrefermc&sastoparuwlarfa!ﬂisand
tenets shall be treated with respect at all times.

2. Controversial Issues. Any discussion-of controversxal issues of public importance shall
be reasonably balanced with the presentation of contrasting viewpoints in the course of overall
programming; no attacks on the honesty, integrity, or like personal qualities of any person or group of
persons shall be made during the discussion of controversial issues of public importance; and during the
course of political campaigns, Station programs (other than public forum or talk features) are not to be
used as a forum for editorializing about individual candidates. If such events occur, Lee may require that
responsive programming be aired. In the event that a statute, regulation or policy is adopted that requires
the airing of responsive programming, SBBC agrees to comply with such statute, regulation or policy and
will prepare such responsive programming.

3. Donation Solicitation.” Requests for donations in the form of a specific amount shall not
be madé if there is any suggestions that such donations will result in miracles, physical cures or life-long
prosperity. However, statements generally requesting donations to support the broadcast are permitted.

4, Treatment of Parapsychology. The advertising or promotion of fortune-telling,
occultism, astrology, phrenology, palm reading, numerology, mind-reading, character readings, or subjects
of the like nature will not be broadcast.

5. No Ministerial Solicitations. No invitations by minister or other individual appearing on
any program to have listeners come and visit him or her for consultation or the like shall be made if such
invitation implies that the listeners will receive consideration, monetary gain, or total physxcal cures for
illness.

6. No Vending of Miracles. Any exhortation to listeners to bring money to a church affair
or service is prohibited if the exhortation, affair, or service contains any suggestion that miracles, .wtal
physical cures, or life-long prosperjty will result.

A 7. Sale of Religious Artifacts. The offering for sale of religious artifacts or other items for
‘which listeners would send money is prohibited unless such items are normally available in ordinary
commerce or are clearly being sold for proper fund-raising purposes. _

11



ATTACHMENT III
' : Page 2 of 4
PROGRAM AND OPERATION STANDARDS
8.  No Miracle Solicitation. Any invitation to listeners to meet at places other than the

church and/or to attend other than regular services of the church is prohibited if the invitation, meeting, or
service contains any claim that miracles, total physical cures, or life-long prosperity will result.

9. Qo_ﬂm_qm The mention for any business activity or plug for any
commercial, professional, or other related endeavor, except where contained in an actual commercial
" message of a sponsor, o if otherwise lawful, is prohibited.

10.  No Lotteries. Announcements giving any information about lotteries or games prohibited
by federal or state law or regulation are prohibited.
11. No Dresm Books. References to dream books, the straight line, or other direct or

indirect descriptions or solicitations relative to the numbers game, or the policy game, or any other forms
of gambling are prohibited. »

12 No Numbers Games. References to chapter and verse paragraphs, paragraph numbers,
or song numbers, which involve three digits should be avoided and, when used, must reasonably relate to a
non-gambling activity.

13.  Election Procedures. At least fifteen (15) days before the start of any primary or regular
clection’ campaign, SBBC will clear with Lee’s General Manager in writing the rate SBBC will charge for
the time to be sold to candidates for public office and/or their supporters to make certain that the rate
charged is in conformance with applicable law and Station policy.

14. Commercisl Limitations. With respect to any given segment of air time hereunder, the
amount of commercial matter shall not normally exceed sisteen (16) minutes during any sisty (60) minute
segment, except during political broadcast periods when eighteen (18) minutes shall not normally be
exceeded. SBBC will provide to Lee a list of all commercial and public affairs or public service
announcements aired during its programming. The list will be provided to Lee on a monthly basis.

15. Required Announcements. SBBC shall broadcast (a) an announcement in form
satisfactory to Lee at the beginning of each hour to identify the Station, (b) an announcement at the
beginning of each broadcast day or relevant broadcast period to indicate that program time has been
purchased by SBBC and (c) any other announcement that may be required by law, regulation or Station
?policy.

16. Commercial Record Keeping. No commercial messages or “plugs” or undue references
shall be made in programming presented over the Station to any business venture, profit-making activity, or

12



 ATTACHMENT Il
Page 3 of 4

PROGRAM AND OPERAﬁON STANDARDS

oﬂ\ermtaest(otherthannm-oamnerclalamouncmmtsform_ﬁg charities, church activities, or other
pubhcserv:ceacuvnu&)mwhlchﬂlcStauonorrtsanployeesls oraredlrectlyormdmcﬂymtawted
wnhmrtthesamehavmgbecnapprovedmadvanceby[cesGeneralManagerorsuchbroadeastbemg
announced and logged as sponsored :

. 17. __QMMM No announcement or promonon prohlblted by federal or state

laworro;gulahonofanylottcryorgameshallbemadeovcrtheStatxon. '
18.  License Discretion Paramount. In accordance with the licensee’s responsibility under the
Communications Act of 1934, as amended, and the Rules and REgulations of the Federal Communications
Commission, Lee reserves the right to reject or terminate any advertising or programming being presented
over the Station which is in conflict with Station policy or which in Lee’s sole but reasonable judgement
would not serve the public interest. ' _
19. . Programming Prohibitions. SBBC shall not knowingly broadcast any of the following
programs or announcements.
A. False Claims. False or unwarranted claims for any product or service.
B. Unfair Imitation. Infringements of another advertiser’s righs through plagiarism or unfair
imitation of either program idea or copy, or any other unfair competition.
C. Commercial Disparagement. Any unfair disparagement of competitors or competitive
D. Profamity. Any programs or announcements that are slanderous, obscene, indecent,
profane, vulgar, repulswe or offensive, erther in theme or treatment.
h ed Testimonials. Any testimonials which cannot be authenticated.

F. WMM. Any continuity which describes in a repellent manner
bodily functions.

G. Advertising. Any advertising matter or amnouncement which may, in the opinion of Lee,
be injurious or prejudicial to the inmterests of the public or the Station, or to honest
advertising and reputable business in general

H. Contests. Any contests or promotions which are in any way misleading or constitute a
public nuisance or are likely to lead to injury to persons or property.

I. Telephone Conversations. Any programming in violation of any statute, regulation or
policy including, with limitation to, Section 73.1206 of the FCC’s rules, or any successor
regulation, dealing with the taping and/or broadcast of telephone conversations.

13



ATTA 11

Page 4 of 4 -

PROGRAM AND OPERATION STANDARDS

The parties may jointly waive, in writing, -any of the foregoing policies in specific instances if, in their

. opinion, good broadcasting and the public interest are served. In any case where obvious questions of

policy or interpretation arise, SBBC will attempt in good faith to submit the same to Lee for decision
before making any commitments in connection therewith. :

14



ATTACHMENT IV

, Page 1 of 2
ANTI-PAYOLA/PLUGOLA AFFIDAVIT
' (Annual Statement)
City of Saginaw
County of Bay
State of Michigan

Joseph M. Mengden, being first duly sworn, deposes and says as follows:

1. He is Chief Executive Officer of Saginaw Bay Broadcasting Corporation (SBBC).

2. He has acted in the above capacity since May, 1992. .

3. No matter has been broadcast by Company on the Station for which service, money or
other valuable consideration has been directly or indirectly paid, or promised to, or charged, or accepted
from any person, which matter at the time so broadcast has not been announced or otherwise indicted as
paid for or furnished by such person.

4. So far as he is aware, no matter has been broadcast by SBBC or the Station for which
service, money, or other valuable consideration has been directly or indirectly paid, or promised to, or
charged, or accepted by the Station in furnishing programs, from any persons, which matter at the time so
broadcast has not been announced or otherwise indicated as paid for or furnished by such person.

5. In the future, SBBC will not pay or promise to pay to any third party, request or receive
any service, money, or any other valuable consideration, direct or indirect, from a third party, in exchange
for the influencing of, or the attempt to influence, the preparation or presentation of broadcast matter on the
Station.

6. No officer, director or shareholder of SBBC has any present direct or indirect ownership in
(other than an investment in a corporation whose stock is publicly traded and held), serves as an officer or
director of (with or without compensation), or serves as an employee of any person, firm or corporation
engaged in:

' A.  The publishing of music;
B. The production, distribution (including wholesale and retail sales outlets),
’manufaculre or exploitation of music, films, tapes, recordings, or electrical transcriptions of any program
material intended for radio broadcast use;

15



ATTACHMENT IV
A : Page 2 of 2
ANTI-PAYOLA/PLUGOLA AFFIDAVIT

(Annual Statcment)

C._Thea:ploxtzﬁon,prem@on,ormanagmmtofpemonsrmdermgaxhsnc
production and/or other services in the entertainment field;

D. The wholesale or retail sale of records intended for public purchase or

E. Advertxsmg on the Station.

AY BROADCASTING CORPORATION

&WMCEO

Subscribed and sworn to before me

yﬂnmssl f /997
0 ( \ Notary Public

T e
e
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B1/16/94 16244 REDDY BEGLEY MARTIN ¥ 15174829019PPP47S

This Right of First Refusal (“Right of Refosa2®) is made mntt

‘DAViA Les Schushrer ("Stockholder®), and Sayiosw Bay Trosdomsting

Corporation ("SBBC*).

m, Zes is the Licenses of Redio Station WIRK(AN), Flint,
Micigan (the "Station"), pursuant to a license Qﬂn *station
Licensa®) issued by the Federsl mm Commimaton (“FEC™);
and

m &cmtmmm of the Station License
(File No. m ("Ml W mmm
for Mim by the FOC (MM Dockat Wo. 93-398): and

WHEREAS, the Btation is currently off the airs and-

| WEEMEAS, Iee and SBBC have entered into a Time Brokerege
Agresment (the “TBA'), of even date herewith, whexeunder the

“Station will resume opersticn and SEMRC will provide pmgn.lng for

broadcast on the Stations and

WHEREAS, lee desires to provide to SBEC, and SBOC desires to
m’.lvo, a right of first refusal with raspsct to the sale or
transfer of the Station:

NOW, THEREPORE, for and in comsideration of SBEC entering into
the TRA, and the wutusl covenants hevein contained, the receipt and
sufficiency of which considermtion is hereby acknovladged, the
parties herats bave agreed, and do agree, as follows:




B1/18/94 16244 REDDY BEGELEY MARTIN 2 15174829019PPP4TS

1. fiale ex Semasfer of Btakiss. Uuring the tera of this

Right of Defussl, nefther lae nor Stockhelder: shall selild or

sions set forth in section 2, delow. As used in this saction, the
terms %sell® or Styanafer® include any sale, gift, exchange,
Pledge, bypothecation, encusbrance; tranafer in trust, or contract
or option to sell or transfer any legal or eguitable intesest in

- -and ‘to the Station vhere such acticn or transaction involves either

sn assignment of tha broadocast licemse of the station, or -
mnm«wwxmnmm;
requiring prior FCC approval by the filing of an FOC application on
curcent FCC Pora 316 or S15.

{(a) Within twenty-four (34} hours of raceipt by Ise or

Stockholder of & hame fide offer (Wiich term is defined below) Tor

the sule or trensfer of the Stetiom vhich Les or Stockholder plan
to accept (the "Offer"}, ILem and/or Stockhelder shull give writtsn
notice to 88BC of such Offer (the “Sale Notica™). The Sale Notice
shall state the neme of the offeror (the “Offeror”) and all of the
essentizl terss of the Offer and shall be accompunied by a tzue
capy of the Offer. A bona fide offer shall mean, for the purposes
of this Right of Refusal, any offer submitted in writing and signed
by a third person containing all of the following informstion:
{i) The third person's full name, address and
uqro-mttopnm(hum'sstoekornyetm'nmuotthe
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assets umedl or nssehle in the operstion of the Station; snd
(1i) The total purobese price, the matbod of
paymest, and si) other teras and details of the offer.

m Mamtoactmuytsmdmtfmttzmim-
the Bala Notice {the "Rafussl Pericd®), SEBC shall hwwe a right
to mike and have accepted an sltsrmtive offer (the “Alternative
mm;ﬁwummmwuommw1m

MWJ ﬂllnmuinﬂtﬁﬂdr. mmmn .

mem,mwwmmw wﬂeﬂm

mmmﬂmm. nmtemmm&aﬂmm o

offer shall be aightesn percent (18%) less than eack such yaynent
stated in the Offer. With respect to all other material terms of

~ ‘the Offer, the Altermative Offer shall matoh such tarms.

{€) In the event SEBC falls to exercise its right to

make an Altarmtive Offer vithin the Dafusal Period, lee and/or

Stockholdar mey sell or transfer the Station to the Offerer if (1)
wich sale is on the terms and conditions set forth in the Sale
Notios, and such sele ccours no later than thirty (30) days after
the date upon which all requived government approvals to the sale
of the Station to Offeror, including PFOC oconsents, bave been
granted and have beoows finnl, or (11) twvelve (13) months after the
dGate of the Sale Notice, whichever date is earlier. "rinal™ semns
no longer sabject to judicial or administrative review, reconmider-
ation or :-h-urinq'.
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3, MQ- mmwm uu!m
WM, puwhrlyinliﬁeotﬁummm of

'&Mlmw,mmnyhmuanma-

»mm(mmmmmymum

FOC's distress sale policy {tmuum*). m-uch
Wmommhwmeor Stockholder only

.iﬁfﬂm-nm Mc@tﬁmw'tﬁ-mall of the rights and

emiqauomo:mmmmimwmmofm:.
4. Aeslamebiity. memnmm:mtouugn
its Bight of Mefussl to sny third party.
5. Yemm Tils Right of Nefessl shall remmin in effect

:m-apir!:'oﬂor one (1) year aftsr (a) the end of tha term of the

TR 2 (b) the end of any extension of the term of the TEA,
| 6. CommkEWESigR. This Right of Refusal shall be
demstrusd in accurdance Vith the laws of the State of Nichigan.

7. Tepliags. The hwedings comtained in this Right of
Mefusal are included for convemience only and no such heading shall
in any vay alter the meaning of any provision.

8. OCpwmtazparis. This Right of l-tuul may bhe signed
in one or more ocountarparts, each of which shall be deamad =
duplicate criginal and binding upon ths parties.

9. pifestive Dete. The effective date of this Right of
Befusal is the date opposite the signature of the last party
executing it.




B1/18/94 16:45 ‘REDDY BERLEY MARTIN > 15174829919PPP473 ND.289 Poas

- 8 -

writing and’ desmad given when delivered pexwenally, o by a
recognised overnight courier service which issues a receipt, and
adressed an follovs, or as othervise dasigmatsd by the partiss in
wzitiaq:’

If to Lee or Stoackholder:
David Lee Schuehrer

Fresident
Mﬁmm m
G-mmmm '
Flint, Wichiguan -

#ith a oopy to:

| e DuC, | 20036
If o 8BIC:
/0 Josegh M. Nengien
3071 Bay Road
BSuite 100 '
Ssginew, ¥ichigan 438603
With a copy to:
Natthew X. MoCoraiock, Beguive

m nqlq & Martin
2amd Strest, N.W.

mm, D.C. 20037
_ 11, Sepeselility. In the event any provision of thia
\‘ Right of Refusal shall be held invalid or unenforcesble accesding
: to law, such holding or action shall not invalidats or remder
unenforceable nny'oth-r provigion of this Right of Refusal.
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12. maize_ Wnfesstanging:  This Right of Nefusal
N0 other agresments, representations, warranties or understandings,
oral or writtem, betwesn them with respect to ths subject mmttar
herwof. NO alteration, wodification or chunge of this Right of
Refusal shall be valid unless by written instrusent.

Hinding upon, and inure to the benefit of, the parties hereto and

their respective successors, assigne, heirs: and: legsl representa-
Tight of Refusal as of the date written beside thair names.

3
\

n.
Chief Evecntive Officer
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| WIRX could be sporting new souind by Fetiuary |
Burton’s WTRX- . R “We're leasing time on his development in what he calls .
AM (1330) E.ﬂaulrnrans _ transmitter. He'llownthe . = “the resuscitation” of Flint.
air by February, pending FCC P gsqgn&g wu.:lgweﬂ:a:mbn. ¥
gb . X1 . ﬁgﬂn‘.ﬁ-hgﬂﬁg ..‘%gﬂhﬁ S §
Owner David Lee Schushrer « DouG 4 ?’5&“& WDZZ-Fi’s (92.7) new
says he's worked out an peying him for the use of his ﬁdﬂgaﬁ_@ﬁ&% =
arrangement, called a time ek : airwaves, which are 5,000 waits onjan. 10ashostofits6- |,
brokerage agreement, e A nﬂ?‘.%u 10a.m. “Breakfast Club” show. |~
Efﬂiﬁ : j will the Hollend's on-air moniker is 5
stiniun WadaX-A21 (14400, programming, which includes Ross the Boss. He's a 15-year *
WTRX I been off the air Metown oldies format, talk shows syndicated by the gilﬂﬁcﬁﬂ.ﬂo §
, “U's “IIE M!u&u - i-ﬂlg and ﬁgﬂld: Q!n |
am came news i
format, st @t into some - call-in shows and Bve sports WILB, where he was assistant
- local foutbell, school something Flint needs,  events, the Buick ram manager and
stufl,” says Schushrer, who #.-Bﬂhﬁl_ . Open and, , the Flint “ﬁu.ﬂuﬂ .
i't"gb@e town,™ , 42, 8 Geneuls atit ssedon. . Holland yepiaces Terry “The |
.- at an guetion in 1995, - formmer dinc Jockey who owns: *The Flint marbst is much Maestra” Chiselm, who
= I-i!lﬂug Select Homes of Mickigan, iqgéﬁﬁn .Iﬁn_“oo. 17. b
= fod heavy snetal, dumped mont -ﬁ)xgagn. ﬁEﬂlﬂ-&uﬂP Birﬂauu&"ogn :
™ | oftheswifandchangeditscall  Kosnse in Fllat becauss there of all, i’s one city. coach and teacher and mentor
Iotinrs to WDLZ. . aree't any svaliabis, said owner have fies snd thay dont talk to for fse rent of the staff,” seid
3 soum 10 g0 but, ¥ : WHMAXt sswspaper, lnstend of three The station also has parted
J‘ngrq block s s ® s south "ll‘—ﬂ“ﬂu  compuny with Atlants
off the air on Ang. 20, gniﬂl Gensrals and more sports comsaltant Harry Lyles.
Locels womdered if K would  that of an Inkeber But than we hawe.” - Chilcugo's Tony Geay, of Gray
over return, but after liimﬂn.lc P-glﬂﬁuga néﬁoss
&E&H-éﬁna Schuchrer. yet another positive be WILB's consuitant.







